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TRICKLE DOWN BUNK >>> America's bull market hit a bit of a snag last week, and aside from a few percentage points drop the
fall-out appears to be related to growing concern over the number of sub-prime loans going bad in recent days. These loans helped
pump the housing market and fuel America's economy, which might otherwise have been dragging over the past 5 years due to the
trillions of dollars being wasted on our failed war in Iraq.

As markets continue to adjust to realities like oil price spikes, middle east turbulence, and artificial deflation of the U.S. dollar to
assist American multi-national businesses, we will continue to learn more about the Bush economy, who gains, and who is losing.
Clearly the defaults on home loans are not being absorbed by upper-class Americans who have benefitted the most from Bush's tax
cuts for the wealthy and the rip-roaring stock market. These are middle class consumers, who got close enough to home ownership to
get a taste before rising interest rates and tightening credit combined with a slowly sinking housing market to pull them under.

From here it's not a quantum leap to some conclusions about Reaganomica, Trickle-Down Economics, Voodoo Economics,
Bushanomics, etc. They're all the same thing, and they're all predicated on a made up theory that is disproven again and again, not
only in world economies, but by the very fabric of human nature. The concept of trickle down implies that the rich, who are
hypothetically the most fit to earn and distribute income because they are so inherently wealthy and wise, will share their wealth with
the middle class and the poor by pouring it downward through the system.

This is a lovely ideal, except for the blunt reality of human behavior, which tells us that people are by nature desirous and to a certain
extent selfish, wanting infinitely and giving, in general, grudglingly. This is why a politician who promises tax cuts is more likely to
gain votes than one who promises tax increases. Everyone wants more, and rare is the individual who chooses to give up what they've
got for the greater good. This is why Jesus was such a great dude. Sacrifice just isn't any fun.

So when politicians, namely Republicans, continue to claim how they are helping everyone by giving money to the rich, who are
bound by some complex economic principle to wisely and equanimically share their wealth with all, think about human nature. Think
about Enron. Think about the increasing defaults on sub-prime loans that are shaking the foundation of our economic system. We're
not necessarily on the economic highway to hell. But if we're relying on the good will of the rich and powerful to trickle its generosity
to the ever-expanding middle and lower-classes, we're all in for a bumpy ride.

BARACK/HILARY SMACKDOWN >>> This week's Barack vs. Hilary name-calling contest looks like the shape of things to come
for the Democrats. Both of these fierce competitors are keen to take whatever tactical and strategic advantages they can, including
holding the high ground on being viewed as Presidential, whatever that means post-Dubya.

Barack appears to have won this week's round on two counts. First, ideologically, while Hilary's comment
that he's "naive" to think we can talk to the leaders of factions and nations that are opposing us, Barack is
dead right that rather than acting militarily and unilaterally, we need to open dialogue. Sure you can put
conditions on it, make the talks part of a conference, whatever. But it seems that whatever our current
strategy is on world diplomacy, we need to be doing the opposite. Ignorance and xenophobia have gotten
us into our foreign policy mess. Good old-fashioned talking and listening could either be a way out, a path
to real peace, or at least an improvement.
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A bigger problem for the Clinton camp may be the raw nerve that Hilary exposed and Barack hammered on with his return volley.
While it's idealistic to say that you'd attempt diplomacy with even the world's most renegade leaders, it is naive, or worse, to have
voted for a war that shouldn't have been fought without having fully read the intelligence briefing. And no matter what Hilary says or
does in the next 15 months leading up to the election, she's the candidate who voted for the war. In an election where the most
important issue may be American's distaste for Bush's wrong-headed attack on Iraq, Obama was the guy who opposed it all along.
That's not naive. That's called being smart.

THE POWER OF REPETITION >>> Having invoked the words "Al Qaeda" more than 90 times in last week's speech at an air force
base in Charleston, SC, President Bush would have you think that the world's most infamous band of terrorists were the most sizable
faction in the insurgency taking place in war-torn Iraq. Turns out that experts estimate that Al Qaeda comprises less than 5% of the
insurgent threat.

So why is Bush pressing the Al Qaeda button again in his PR for the War on Terror? It appears this is Stage 5 in the never-ending
round robin of reasons for going to war in Iraq, although we know the real reason is he wanted to. For the record, the previous reasons
were: the 9/11 - Al Qaeda link, WMD, Al Qaeda, to establish democracy, and now again Al Qaeda. Have I forgotten any?

(Editor's Note: there were exactly 6 Al Qaeda's in the preceding paragraph, but still less than 5% of Iraqi insurgents are, you know,
AQ)

@ @ @

ALBERTO VETO NULLIFIED >>> The reason the Senate wants Alberto Gonzales removed from the post of U.S. Attorney General
is the same reason the Bush Administration intends to keep him there. Gonzales is a Bush Yes-Man so loyal he will always back the
Administration with complete blind allegiance. This is the political asset valued most highly by the band of fascists running America,
and they'll go to the mat to protect their Yes-Guy. Think of all the laws they'd have to follow if they didn't have a flunky in the
Attorney General's office. Hard as it is to make John Ashcroft seem like a rugged individualist, Alberto the Spineless has done it. And
as long as Alberto remains at his post, none of our civil liberties are safe.

NEW BUZZWORDS FOR $1 TRILLION >>> EARMARKS -- they're the kinder, gentler way to describe entitlements, also known
as pork. Everyone in Congress has 'em, and they're not going away anytime soon.

READING APPLE''S TEA LEAVES >>> After a stellar earnings announcement last week, shares of Apple stock approached $150,
up nearly 25% in the 4 weeks since launching the iPhone. With so many remarkable facts and figures in the Apple announcement,
mainly pertaining to huge growth in their Macintosh and iPod businesses, one thing that wasn't discussed in detail was the terms of
Apple's revenue split with AT&T.

Speculation and online reporting has that number pegged at approximately $600 to $1050 per iPhone customer for the first 24 months
after activation. At the low end of the range would be a current AT&T customer who buys an iPhone from AT&T, and at the high
end, a non-AT&T customer who buys an iPhone from Apple. With 10 million iPhones projected in sales through 2008, that could
mean an additional $6 to 10 billion in revenue for Apple, which currently makes
about $22 billion a year in gross revenue.

Hidden beneath the hoopla and the carefully worded statements by Apple executives,
who stuck closely to the script so as not to spill any beans related to the AT&T deal,
was the fact that Apple sold about 270 thousand iPhones in the first two days, the
most phones sold by one vendor in so short a period, ever. The company's total
earnings included only $5 million from iPhone, and they still beat analyst net profit
estimates by over $270 million. That's 50% upside surprise. Massive. This represents
the best of all possible worlds for Apple and its investors. The current product line - iPods and Macs - without the "halo effect" from
iPhone, is already accelerating revenue at a sensational rate. In other words, the company is firing on all cylinders, before factoring in
iPhone's big bucks.

Add a 30% to 50% revenue bump from iPhone mixed in on a 24-month deferred basis, and the growth prospects for Apple are just
about off the charts. Combining iPhone sales with Mac sales growth, and accounting for some cannibalization of iPods by iPhone, the
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company could well double its income by 2009. That could lead to a stock price of between $200 and $300 by the end of next year.
And that's not including the raft of new products Apple reports in its pipeline. It's a great American success story. Are you still
reading this, or have you bought some more AAPL yet?

@ @ @

SHARK WEEK FUN FACTS >>> Did you know that scientists believe that shark feeding frenzies on whales are suspected as
catalysts for Great White Shark mating orgies? Sharks are cool, huh?

TOONAGE: Reggae Night @ Santa Monica Pier >>> And the beat goes on at the Pier, with this summer's line-up the best in many
many moons. The extended party around the Pier for last Thursday's reggae night went from around 6 p.m. to 11 p.m., when they
chased everyone away. Reggae night turned out to be one of the best attended, and loosest musically, nights of the season. This
coming Thursday: from New Orleans, Queen Ida and her Bon Temps Zydeco Band.

TOONAGE PREVIEW: All-Good Funk Alliance @ AC SupperClub >>> Next up in Funky-In-the-Middle's outstanding summer
series of dance nights at the AC SupperClub in Santa Monica is D.C.'s All-Good Funk Alliance. Some of the finest, and funkiest,
dance music you're going to hear west of Lincoln and east of the Pier. Music from 9 p.m. to 2 a.m., $10 cover. Highest
recommendations.

@ @ @

SIX DISK CHANGER >>> Updated old-school until I can tweak the page on the web-site.

1. Dr. Lektroluv, "Live Recorded at Extrema Outdoor 2006" -- Belgium's 6'10" green-skinned
doctor of electro-breaks and funk delivers a stellar live set that's groovy, soulful, and hip with a dash of
hop. Along with Krafty Kuts, Plump DJs and Stanton Warriors, the good Dr. is leading the charge in
the world of house and electronic breakbeats. Pure energy from start to finish.

2. Digitalism, "Idealism" -- These guys tore it up at Coachella, and now their rocking yet minimal
sound is scorching the charts. Particularly enjoying their remix of The Cure's "Fire in Cairo." One of

the best of the new breed.

3. Krafty Kuts, "Fabriclive 34" -- Krafty Kuts isn't just the cutting edge, he's doing 720s on his skateboard off of it. The production,
mix and the funk are all top notch. Top notch. I recommend buying every Krafty Kuts CD that you can.

4. Trentemoller, "The Last Resort" -- Emotional warmth meets Scandinavian chill in this debut long-player by Norwegian
remixmaster Trentemoller. Brilliant from top to bottom.

5. Defected Compilation, "Eivissa 2007" -- Three disk CD set comes in two flavors, unmixed for DJs and mixed for, er, not DJs. I
bought the unmixed version, and have been grooving to Disk 1, with it's soaring souffle of soul and gospelized house. Not in U.S.
record stores for a while yet, but you can order from Defected direct.

6. Lawrence, "Lowlights from the Past and Future" -- As the rise of minimal techno continues to storm the charts, new artists like
Trentemoller and Lawrence move into the spotlight. This original long-player features warm sounds, interesting beats, and the sparest
of lyrics. It's a shimmering package that's sweetness to the ears.

7. Buzzin' Fly, "Volume 4" -- Excellent return to form for Ben Watt and his Buzzin' Fly label after a slight mis-fire on Volume 3.
Very beautiful this time around, and perhaps even a little more on the shimmery ambient side. Gorgeous, soulful, sweet.

@ @ @

Have a great  week!

Your pal,



08/06/2007 12:48 AMMORNING BRIEF- Vol-10 #28

Page 4 of 4file:///www.morningbrief.net/TMP65qemmbu6s.htm

David.

@ @ @

The Morning  Brief  is written  and  published  on Planet  Earth  by  David  Loomstein.
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